SRR & £ T VN — F
=R B B

Long-term-care insurance system and mora hazard
Hatsue Y oshida
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Summary : A care service market was established by the introduction of the long-term-care
insurance system. However, if a care service is completely entrusted to the market, prob-
lems of “market failure” and “fairness” will be generated. So, for building our fair soci-
ety, a care service is supplied by in a quasi-market under the public control with long-term-
care insurance system in the framework of the social security system.

But, in the quasi-market the problem of the “market failure” “fairness” may be hap-
pened. Therefore, “the market failure” must be corrected from the viewpoint of “effi-
ciency” of the allocation of the resources of a care service. In addition, distribution is an im-

*BIVEAEAL R A R A AR AL A dEEdR



PAVERAL LA e AAC B4R 115 (2007)

portant problem from the viewpoint of “fairness”.

In long-term-care insurance system, It is the important policy how to offer effectively
the necessary service to the necessary people in a limited source of revenue.

To this it is necessary to raise “efficiency” by the function of the market and to reduce
“the market failure” in the long-term-care service market as far as possible.

However, “fairness” is the important problem that must achieve to offer universally the
service to the people needing for a care service. Therefore the today’s system must be re-
vised so that a long-term-care service market achieves “efficiency” and “fairness”.

The purpose of this article is to reconsider the problem of the moral hazard that is a
factor to lose of efficiency in the long-term-care insurance system. | will review the mora
hazard in the original meaning of the insurance system, and the moral hazard used in busi-
ness ethics and a meaning called the lack of the moral sense conventionally, and | will ex-
amine the mora hazard in the long-term-care insurance system of our country and thus,
what kind of policy to remedy is needed for the moral hazard of our long-term-care insur-

ance system.
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